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Bao cao nganh ton ma

Qua con bi cuc — Gia HRC 6n dinh thuc day phyc hoi
loi nhuan
Co hji

Chiing t6i danh gia mang ton ma nganh thép di qua giai doan kho khin nhét nho viéc gia HRC
giam manh tir US$645/mt (+29% YoY) trong 1H18 vé& mirc US$510-520/mt vao 1H20, tac dong
tich cuc gitp cac cong ty ton ma hdi phuc v& lgi nhuan. Ngoai ra, viéc Trung Quéc dang kich cau
déu tu cong ciing nhu chinh sach thué chdng ban phé gia cac dong san pham ton ma cé ngudn géc
Trung Quéc, Hongkong va Han Quédc gép phan lam téng san luong nhap khau thép 5M20 giam vé
5.5 triéu tAn (-9.9% YoY), qua d6 giam bét &p lyc canh tranh cho cac san phim ton ma noi dia.
Trong nganh tdn ma, Hoa Sen va Nam Kim la hai cong ty chiing tdi khuyén nghj véi trién vong loi
nhuan sau thué hdi phuc manh bét chip doanh thu thj trudng xuat khu suy giam do tac déng cia
dich

Luan diém diu tw

Du phéng gid HRC én dinh & mic tir USD450-560/mt giai doan 2H20-FY21. Gia quang sit
tang tir thang 04/2020 khi mo ltabira ciia Vale SA tam dirng san xuat do cdng nhan bi lay nhiém
Covid-19. Véi san lugng khai thac hang nam 32.4 triéu tin/nam cua moé ltabira (9% tdng san luong
du kién khai thac cua Vale FY20), chang t6i dy phéng anh Vale chi bi anh huéng téi da t6i 5%
téng san luong. Trong béi canh du phéng san luong thép tidu thy trén toan cau nam FY20 giam vé
1,654 tri¢u tin (-6.3% Y0Y), nhung cung quing sit gin nhu khong ddi khi cac tap doan cua
Australia nhu Rio Tinto, BHP hay Fortescue Metals Group c6 thé ting san lugng khai thac nham
gia tang thi phan, chang t6i cho rang gia HRC s& tiép tuc 6n dinh & mirc dudi US$550/mt giai doan
2H20-FY21.

Lugng I6n hang tdn kho gia ré ¢ 1H20 hd trg cho lgi nhuan trong 2H20. : Dya trén dit liéu quéa
khir giai doan FY14-FY20, ching t6i nhan thay gia von hang ton kho anh huéng truc tiép dén loi
nhuan sau thué doanh nghiép sau 3-6 thang. Véi luong tén kho gia thap ¢ 1Q20, ching t6i nhan
thiy céc cong ty ton ma lén nhu HSG hay NKG déu ting ty 1& du trir hang ton kho/tdng tai san, 1an
lwot dat mirc 29% (sv. 26% trong 4Q19) va 35% (sv. 30% trong 4Q19). Chiing t6i cho rang véi du
phéng néu gia HRC FY20 duy tri & mirc US$530/mt, cAc cong ty ton ma s& ting thém 0.5%-1%
bién LNG nho ddu co Iugng 16n hang ton kho gia ré trong 1Q20.

Pinh gia

Nganh thép Viét Nam dinh gia & mac PE va EBITDA Ian luot 12 8.1x va 5.4x, thip hon trung binh
ctia nganh thép toan cau (PE 11.7x; EV/EBITDA 6.1x). Chung tdi cho ring day 1a miic dinh gia
thdp cho mot thi truong thép con nhidu du dia phét trién. Voi mic do db thi hoa chi dat 35% cua
Viét Nam, chung ti d4nh gid nhu cau thép con nhiéu du dia phat trién va khuyén nghi Ting ty
trong cho nganh thép — tén ma.

Khuyén nghi

e Chung t6i khuyén nghi MUA c6 phiéu HSG véi dinh gid VND16,700/cp (Upside: +45.2%
YoY) véi PE FY20 7.4x dua trén cac luan diém (i) Thi phan ton ma I6n nhit Viét Nam (ii)
Phét hanh cho cb dong chién luoc véi gia khong thap hon gia tri sé sach (iii) Bién LNG cai
thién nho thay dbi phwong thirc van hanh va ban hang.

e  Ching tBi khuyén nghi MUA cb phiéu NKG véi dinh gia VND9,700/cp (Upside: +34.7%
YoY) véi PE FY20 8.4x dya trén cac luan diém (i) Thoai vén céc du &n khong can thiét trong
béi canh thi trudng noi dia du cung (ii) Giam no vay, cai thién hé s thanh toan va tra no (iii)
Bién LNG cai thién sau tai ciu tric doanh nghiép (iv) Chuyén nhuong 32.6ha ddt KCN My
Xuén B.

Rii ro

Céc cong ty ton ma thuong c6 yéu td diu co gia HRC, néu gia HRC ting manh s& khién gia ban

clia c&c cong ty ton ma va dng thép khd ¢ thé didu chinh twong ing din dén bién LNG suy giam.

Ngoai ra, nganh tén ma ddi mit tinh trang du cung va phu thudc vao thi trudng xuat khiu. Trong

trudng hop dich bénh kéo dai qua FY21 chiing i thi truong xuat khau sé tiép tuc anh huong manh

dén san luong cuia cac cong ty ton ma.

PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS IN APPENDIX 1 AT THE END OF REPORT.
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Trién vong dau tu 2H20 va FY21

Chang t6i dw phong quy 2Q20 va ca nam FY20 c4c cong ty ton ma sé tiép tuc c6 két qua kinh doanh thuan
loi, nho dién bién én dinh cua gia HRC & mirc US$496/mt (-2.2% QoQ). Trong quy 1Q20, gia HRC giao
dich & mirc US$507/mt (-4.4% QoQ), cong vai yéu té cac cong ty ton ma dong loat triéu khai tai cAu tric da
gitp bién Igi nhuan gop (LNG) cai thién manh mé. Trong do, bién LNG trong 1Q20 cua HSG dat 18.6% (sv.
14.6% cua 1Q19), NKG dat 8.6% (sv. 0% cua 1Q19).

Chuing t6i danh gia viéc Brazil va Uc khdng suy giam ngudn cung quing sit cong véi gia than én dinh s&
gilp gid HRC duy tri én dinh & dudi US$530/mt. Bdng thoi, thi truong thép Viét Nam hién dang giao dich &
mtc P/E va EV/EBITDA nam FY20 14n luot Ia 8.1x va 5.4x, chiing t6i cho rang lgi nhuan tang trudng trong
nam FY20 s& gitp cho dinh gia nganh thép Viét Nam s& ré hon so vai thi truong thép toan cau, hién dang
giao dich & murc P/E 11.7x va EV/EBITDA 6.1x. Chlng tdi khuyén nghi Téng ty trong v6i nganh thép — ton
ma. V&i nganh tn ma, ching tdi khuyén nghi ¢é phiéu HSG véi gia myc tiéu VND16,700/cp (Upside:
+45.2% YoY) va NKG vai gid muc tieu VND9,700/cp (Upside: +34.7% YoY).

1. Du phéng gia HRC buéc vao chu ky én dinh giai doan 2H19-FY21, tao dong
lwe héi phuc lgi nhuan cho cac cong ty nganh thép va ton ma

O thi trrong Viét Nam, chiing t6i danh gia cac doanh nghiép san xuét tdn ma c6 yéu té dau co 16n do gié tri
gia tang san phim khéng cao. Tir FY21, khi ngudn cung HRC trong nudce udc tinh dat 9.5 tridu tin khi 16 cao
3 va 4 cua HPG di vao hoat dong (tdng cong suat 2 triéu tin HRC), chiing t6i cho rang nganh tén ma Viét
Nam s& khdng phu thudc vao viéc mua nguyén ligu HRC tir nhap khau, qua d6 gia tang chudi gia tri nganh
thép noi dia. Véi dic thu loi nhuan ciia cac doanh nghiép mang ton ma cé sy ddng pha véi gia cia HRC voéi
do tr& 60 ngay. Dy trén dir liéu gia HRC giai doan FY14-FY21, chling toi chia di&n bién lgi nhuan nganh ton
ma theo 3 méc:

Giai doan 1: tir 2Q14 — 1Q17, gid HRC giam sau do ngudn cung ddi dao tir Trung Quéc

Chuing t6i w6c tinh gid HRC trung binh 1Q15 1a US$424/mt, sau d6 giam manh v& US$322/mt trong 3Q15
va tao day giai doan 2014-2020 vao 4Q15 véi mirc gid US$298/mt. Day 14 giai doan bing nd lugng xuat khau
thép cuon can néng cua Trung Qudc, qua do khién gia HRC toan cau giam sau. Loi nhuan coa hai doanh
nghiép ton niém yét trén san 14 NKG va HSG co tang dot bién tir 1Q16, ca & bién loi nhuan gop Ian lgi nhuan
sau thué. Trong d6, LNST 1Q16 ciia HSG dat VND418bn (sv. VND168bn caa 2Q15), bién lgi nhuan gop
(LNG) dat 25% (sv. Bién LNG 15.6% cua 2Q15). Véi thép Nam Kim, LNST ting dot bién tir 2Q16, dat
VND240bn (sv. VND24bn ctua 4Q15), bién lgi nhuan gop (LNG) dat 16.4% (sv. Bién LNG 6.2% cua 4Q15).

Giai doan 2: tir 2Q17 — 2Q19, gia HRC ting manh do Trung Quéc cit giam san lreng HRC va sw cb
vé dap cua Vale

Tir ndm 2017, Trung Qudc dé xuat cit giam 150 triéu tin thép tir |6 BOF nhim giam 6 nhidm va su ¢b v& dap
Vale nam thang 1/2019 di khién gid HRC trung binh tir 3Q17 dén 3Q18 & mirc US$620/mt (sv. US$330/mt
cia 1Q16). Gia HRC tang manh lién tuc tir 1Q16-3Q18 da khién HSG 13 & 3Q18 VND-102bn, NKG 15 &
4Q18 VND-173bn.

Giai doan 3: tir 1Q19 — FY21, dy phéng gia HRC 6n dinh do ciu ton ma yéu do tac dong cuia dich
Covid-19

Gi& HRC dan ha nhiét khi ngudn cung quing st tir Brazil va Uc phuc hdi da gitp gia HRC trung binh 1Q20
giam vé& US$518/mt (-22% sv. Gia trung binh HRC US$620/mt 3Q18). Pong thai, cac cong ty ton ma ciing
da c¢b géng tai ciu trlc, giam no vay, qua d6 giup cho lgi nhuan quay tré lai tir 3Q19. Trong d6, LNST cua
NKG va HSG trong 4Q19 lan lugt dat VNDG.2bn (sv. VND-101bn 2Q19) va VND181bn (+98% YoY).

Chung t6i danh gia tac dong cna dich Covid-19 rat I6n, dac biét & thi truong xuét khau trong thang 4 va 5.
Ching t6i cho rang vai dién bién dich phirc tap hién nay, cac thi trrong chua thé hdi phuc nhanh trong 3Q19.
Do d6, chiing tbi d4nh gia viéc gid HRC khé cd thé tang manh trong giai doan 2H20-2021 khi cac ngudn cung
tir Brazil va Uc van duy tri san lugng.
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Hinh 1. Twong quan gia HRC (USD/mT) va LNST ciia NKG va HSG (VNDbn)
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Ngudn: Fiinpro, Bloomberg, VSA, Mirae Asset Vietam Research
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2. Duw phong gia quing sit khé duy tri & mic trén US$110/mt khi nguén cung tir
Brazil hdi phuc nhung nhu céu thé giéi du bao suy giam

a. Duwphong nhu ciu thép — ton ma toan ciu giam 6.3% trong nim FY20 do tic dong dich
Covid-19

Dua theo dy phéng cua Mirae Asset One Asia team, chiing t6i du béo thj truong thép toan ciu nam FY20 s&
giam manh vé mic 1,654 triéu tan (-6.3% YoY) va hdi phuc nhe trong nam FY21, trong duong véi san luong
1,715 triéu tin (+3.7% YoY). Chlng tdi cho rang bét chap cac nude di cé murc tiéu thy thép 16n nhu NAFTA,
EU va Trung Qudc di m cira nén kinh té trg lai mot phan, nhung lan séng dich 1an 2 khién chiing t6i quan
ngai vé viéc hdi phuc trong 2H20.

Trong d6, di phong ting truéng tiéu thu thép thi truong Trung Quéc s& cham lai bit chap chinh pha Trung
Quéc cb ging tang dAu tu cong dé thiic ddy tang truéng GDP. Dy phéng caa Mirae Asset chau A cho san
luong thép Trung Qudc nam FY20 va FY21 lan luot dat 917 tridu tAn (+1% YoY) va 918 triéu tan (+0%
YoY).

Dbi vai thi trrang Viét Nam, chiing toi dy phdng thi trrong thép Viét Nam van duy tri mie ting trung 2.8%
trong nim FY20, twong duong 25 triéu tan nho 1an séng giai ngan du tu cong va mé cira kinh té som tir
thang 04/2020. Vé thi truong xuat khau, hién nay san lugng thi truong nuéc ngodi hién dang chiém khoang
35%-40% (udc tinh 1.3 trigu tin FY20), nhung hién tai dang anh huéng rat Ion bai dich bénh. Ching téi cho
ring san lugng nganh tn ma Viét Nam s& tang truong 4m nim FY20 truée khi hdi phuc manh vao nim FY21
véi didu kién cac nude mé cira lai nén kinh té.

Do d6, chiing t6i dw phéng téng san lwong mang ton ma Viét Nam nim FY20 va FY21 14n luot 14 3.3 triéu
tan (-9% YoY) va 3.89 trigu tin (+14.6% YoY). Bit chip du phéng sin lugng tn ma nam FY20 giam, chdng
t6i cho riang nam FY20 loi nhuan mang tén ma hdi phuc nho gid HRC toan ciu giam, ciing nhu han ché dau
tu cac dy an mai gilp cac doanh nghiép ton ma giam lai vay va no vay.
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Bang 1: Du phéng nhu ciu thép toan cau giai doan 2019-2021f
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Steel demand YoY%
(mn tonnes, %)
2019 2020f 2021f 2019 2020f 2021f

EU(28) 158 133 147 -5.6% -15.8% 10.5%
Other Europe 34 33 37 -10.0% -2.9% 12.1%
CIS 59 53 57 5.6% -10.2% 7.5%
NAFTA 135 108 115 -4.0% -20.0% 6.5%
Central and South America 42 35 39 -3.6% -16.7% 11.4%
Africa 36 33 35 0.4% -8.3% 6.1%
Middle East 49 40 45 -2.3% -18.4% 12.5%
Asia and Oceania 1,253 1,219 1,240 6.5% -2.7% 1.7%
World 1,766 1,654 1,715 3.4% -6.3% 3.7%
World ex-China 589 737 801 -1.5% 25.1% 8.7%
Developed markets 394 326 352 -3.8% -17.3% 8.0%
China 908 917 918 8.5% 1.0% 0.0%
Developing markets ex-China 465 411 449 0.6% -11.6% 9.2%
ASEAN (5) 78 76 79 0.8% -2.6% 3.9%
Vietnam 24 25 27 9.0% 2.8% 8%
Galvanized steel 3.67 3.3 3.89 12.1% -8.9% 14.6%
MENA 67 57 63 -2.2% -14.9% 10.5%

Mirae Asset Research

Source: Mirae Asset Vietnam Research, Mirae Asset Securities One-Asia Team

b. Gia quing sit khé duy tri mic trén US$110/mt sau khi thi trwong Brazil cung cép tré
lai

Thi trudng quang sét ching kién sy ting gia trong tir 04/2020 khi mé Itabira ciia Vale SA trong thang 5/2020
d3 bi anh huong boi dich Covid-19. Chung t6i u6c tinh san lugng quang sit cua mo Itabira dat 32.4 triéu
tan/nam, chiém 9% tdng san luong du kién khai théc ciia Vale nam 2020. Dya trén wéc tinh cua Vale va dy
phéng cua chang tdi, san lugng mo Ttabira nam 2020f dat 17 trigu tin, qua d6 anh huéng tdi da téi 5% san
lwong cua Vale SA. Ngoai ra, thi phan xuit khiu quing sét cua Brazil von hién chiém 23%, thip hon dang
ké so vai thi phan ciia Uc 1a 58%. Do d6 quan diém ching t6i 1a ngudn cung quing sit van dugc duy tri 8n
dinh, chwa c6 ddu hiéu canh béo gia quang s& ting manh trong giai doan 18 thang t6i.

Trong béi canh dy phéng san lwong thép tiéu thy trén toan ciu nam 2020f dat 1,654 triéu tin (-6.3% YoY),
chiing t6i cho ring véi lugng ciu yéu nhung cung gén nhu khong déi khi cac nha khai thac quang chinh caa
Australia nhu Rio Tinto, BHP hay Fortescue Metals Group hoan toan c6 thé ting san lugng khai thac nham
gia tang thi phan, dac biét trong bdi canh Uc da khdng ché thanh cong dich Covid-19.

Chuing t6i dur phong trong giai doan 2H20-FY21, gi& quang sat s& duy tri & mac dusi US$110/mt, qua do
dam bao cho mic gia HRC dy phong & mic dudi US$550/mt. Vi mic gia HRC 6n dinh, chdng t6i cho rang
déy 1a muc gia tiép tuc c6 loi cho cac doanh nghiép t6n ma, dic biét chua ¢ mot yéu td bat ngy nao khién
gid HRC ting manh nhu giai doan FY17-19, da gitip cang ¢6 lgi nhuan cac doanh nghiép ton ma nhu Nam
Kim, Hoa Sen hoic ton Dong A.
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Hinh 2b. Thi phan xuét khiu quing sit

Hinh 2a. Dién bién gia quing sit 62%, than va HRC giai doan 1Q11-2Q20 (US$/mt) B
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Ngudn: Bloomberg, Mirae Asset Vietnam Research

3. Pong lwe ting trwéng mang ton ma dén tir sw 6n dinh nhu cu trong nuwéc va
dong vén FDI dich chuyén

a.  Vén FDI ding ky 2020f du kién dat US$33.4bn va héi phuc tir nim 2021f

Trong bi canh anh huéng cua dich Covid-19, chling ti cho riang dong vén FDI va thi treong néi dia tiép tuc
1a dong luc chinh giGp nhu cau tén ma khéng suy giam trong nim FY20. Quan diém  Viét Nam chic chin
s& 1a nudce duoc loi tir xu hudng dich chuyén nha may ra khoi Trung Quéc, nhung viée cac duong bay québc
té chwa m& cira tré ciing nhu cin thoi gian dé di doi chudi cung tng s& khién xu huéng nay din ra trong mot
giai doan tir 5-10 nim. Do d6, chdng tdi du phéng vén FDI dang ky va FDI giai ngan ndm FY20 s& b anh
hudng tiéu cuc, dat US$33bn (-14.2% YoY) va US$18.5bn (-9.3% YoY). Chung tdi nhan thay o su cai thién
nhe ty 18 gidi ngan vén FDI trong nim FY19, dat 54%/tdng vén FDI dang ky (sv. 49% nam FY17). Trudng
hop néu cac duong bay quéc té duoc mé lai trong nam FY21, dy phéng vén FDI s& dugc diu tu vao Viét
Nam tang truéng tré lai, dat mac US$39.4bn (+18% YoY). Chdng tdi tin rang viéc vén FDI duy tri 6n dinh
s& gidp nhu cau mang tdn ma ndi dia 6n dinh, trong bbi canh nhu cau tdn ma cho nha xwéng KCN chiém hon
40% thi truong nodi dia mang ton ma.

T A z X L3 N 2 1A Ni2E a X oY o z ~
HInh 3a. Von FDI qua cic nim (Ty USD) Hinh 3b. Ty I¢ giai ngan von FDI va the d9 ting trwéng vn FDI chc nim
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Ngudn: Tong cuc thing k&, VNExpress, Mirae Asset Vietnam Research estimate

b.  Dwphéng nhu ciu xay dung 2020 tiép tuc chiing lai nhung chwa cé diu higu suy thoai

Mirae Asset Research 5
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Tir gitta nam FY18, thi truong bit dong san hoan toan chiing lai do su siét chit vé quy dinh xay dung, dic
biét trong thi truong phia Nam khi cac dy 4n chung cu hién dang trién khai rit cham. Trai nguoc véi thi
truong phia Nam, thi trueong phia Béc van ¢ nhu cu xay dung van rat lon, dac biét mang xay dung dan dung
va cong nghiép nhd ngudn vén dau tu FDI va cac dy an chung cu, nha & tir thi trudng phia Béc. Dya trén sb
liéu cna tong cuc thdng ké (GSO), chung t6i udce tinh tdng dién tich san ndm FY19 dat 109 triéu m2 (-2.6%
YoY). Trong nam FY20, thi treong ¢ su chiing lai trong giai doan céch ly vao thang 3 va 4/2020. Do d6
chiing t6i du phéng téng dién tich san ndm FY20 dat 107 triéu m2 (-2% YoY) va ting truong tro lai vio nam
FY21, véi dy phéng téng dién tich tdng dién tich san nganh xay dyng dat 116.1 triéu m2, twong duong voi
gia tri nganh xay dung udc dat US$15.2bn (+6.2% YoY).

Hinh 4. Dy phéng dién tich san xay dung va gia tri xay dung qua cic nam (triéu m2 — USDbn)
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Ngudn: Téng cuc théng k&, Mirae Asset Vietnam Research estimate

c.  Ap lyc canh tranh véi Tén ma gia ré cia Trung Qudc giam bét ré rét nhohang rao thué
quan va cit giam san lirgng cia chinh Trung Quéc

Trong 2H19 va 1H20, ching t6i nhan thiy viéc tdn ma Viét Nam c¢6 xu hudng ty chu san xut nhidu hon,
ddng thoi han ché sir dung ton nhap khau tir Trung Quéc. Chung i danh gia day 14 tin hiéu lac quan khi hang
rao thué quan d c6 tac dung. Hién tai, Viét Nam con ba quyét dinh cia Bo Cong Thuong, bao gom nghi dinh
3162/QD-BCT, 3198/QD-BCT va 1105/QD-BCT vé viéc &p thué chéng ban pha gia véi dong san phim ton
ma. Bét chip viéc dua quéa nhidu vao hang rao thué quan chiing t6i danh gia d& gy ra tac dong hai chiéu khi
chc nuée s§ ap nguoc mirc thué chéng ban pha gia Ién san phdm ciia Viét Nam. Nhin chung, ching toi van
danh gia tich cyc vé cac hiép dinh di giup bao vé nhu ciu tdn ma noi dia, trong bdi canh cac doanh nghiép
t6n ma Viét Nam van c6 thé xuét khau sang cac thi treong ¢6 mic thué ap thap hon nhu Malaysia, Indonesia
etc.
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Béng 2. Thué chdng ban pha con hién luc cho mang ton ma & Viét Nam

Nghi dinh Ngay ban hanh Loai san pham Quéc gia Thei han Mirc thué Ghi chu
Trung Quéc 17.94% - 31.85%
3162/QP-BCT 21-10-19 zgigikhong gican Indonesia 5 n3m 10.91% - 25.06% Gia han tir 10/2014
’ Pai Loan 37.29%
Malaysia 11.09% - 22.69%
3198/QD-BCT 25-10-19 Thép ban phl mau Trung Quéc — 2.53% - 34.27% MCI‘C’ thué hodc mién
(Tén mau) ’ thué tuy thudc vao tirng
Han Quéc 4.71% - 19.25% loai san phim
L Trung Quéc | o s x
Thép khong gi can M Mtrc thué hodc mién
1105/QD-BCT 14-04-17 nguoi Hongkong > nam 3.17%-38.34% thué tly thudc vao tirng
Han Quéc loai s&n phdm

Ngudn: By Cong Thuong, Thu vién phép luat, Mirae Asset Vietnam Research

Theo bao co cua tdng cuc théng ké, san lugng thép nhap khiu cua Viét Nam 5M20 syt giam vé mic 5.5
tridu tan (-9.9% YoY), & muc thip nhét giai doan tir 2016-2020. Chung t6i danh gi c6 hai yéu t gidp giam
san lwgng nhap khau.

1. My danh thué 25% cac dong thép tir Trung Quéc. Bo Cong Thuong da siét chit ngudn géc cac loai
thép tam nhap tai xut tir Trung Quéc nham han ché viéc thép Viét Nam ciing bi danh thué twong
tu.

2. Thué ty vé cia bd Tai Chinh lén cac dong san pham ton ma tir Trung Quéc, Hongkong.

Nhin lai ca qua trinh tir 2H16 dén 2Q20, chling t6i nhan thiy viéc xu huéng Trung Qudc rd rang dang giam
manh san luong xuét khau, tir 29.44 triéu tan trong 2Q16 xubng 6.48 triéu tan trong 1Q20. Dic biét tir ndm
FY17, Trung Quéc da chu truong han ché xuit khiu tai nguyén va cit giam 10 BOF, do d6 san lugng thép
xuét khau tir Trung Quédc cé su sut giam manh. Trong 1Q20, san luong thép Trung Quéc xuit khau chi con
6.48 triéu tin (-62% YoY) va ching tdi cho ring nguyén nhén su suy giam do tic dong cua dich, hang rao
thué quan cac nuwdc va mic thué My ap 1én san pham thép tir Trung Qudc. Tuy nhién, tai thoi diém hién tai
khi cung thép nhiéu hon nhu ciu, ching tdi cho rang day lai 1a diém tich cyc 4p luc canh tranh véi nganh ton
ma ciing déng thoi giam xudng, tao diéu kién cho két qua kinh doanh hdi phuc.

Hinh 5. Xuit khiu cac san phén thép so véi san lweng HRC néi dia ciia Trung Qudc (Triéu tan)
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Nguén: Bloomberg, Mirae Asset Vietnam Research estimate

Mirae Asset Research
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Bang 3. Kim ngach xuat — nhap khau thép 5 thang dau nam giai doan 2016 - 2020

5M2016 5M2017 5M2018 5M2019 5M2020

Volumn ('000mt) 8,012 6,826 5,681 6,116 5,509

%YoY volume -14.8% -16.8% 7.7% -9.9%

Import Value (USSmn) 4,475 3,974 4,060 4,104 3,361
%YoY value -11.2% 2.2% 1.1% -18.1%

Price (USS/mt) 558.5 582.1 714.7 671.0 610.1

%YoY price 4.2% 22.8% -6.1% -9.1%

Volumn ('000mt) 1,272 1,667 2,360 3,253 2,930

%YoY volume 31.1% 41.6% 37.8% -9.9%

Export Value (USSmn) 688 1,114 1,760 2,308 1,890
%YoY value 61.9% 58.0% 31.1% -18.1%

Price (USS/mt) 541.13 668.27 745.76 709.40 645.05

%YoY price 23.5% 11.6% -4.9% -9.1%

Surplus value (USSmn) (3,786) (2,859) (2,300) (1,796) (1,471)

%YoY gia tri -24.5% -19.6% -21.9% -18.1%

Ngudn: Téng cuc théng ké, Mirae Asset Vietam research

Mirae Asset Research 8
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binh gia

Nganh thép — ton ma dang giao dich & mic thap hon trung binh toan ciu — co hdi mua c6 chon
loc khi két qua kinh doanh ci nganh ky vong héi phuc

Hién nay wdc tinh ciia chiing t6i vao cudi thang 6/2020, nganh thép Viét Nam dinh gia & mic PE va EBITDA
I4n lrot 12 8.1x va 5.4x, thip hon trung binh ctia nganh thép toan cau (PE 11.7x; EV/EBITDA 6.1x). Vi mic
d6 do thi héa chi dat 35% cua Viét Nam, ching t6i danh gia nhu cau thép con nhidu du dia phét trién. Dac
biét, cac cong ty ton ma va thép xay dung nhu HPG, NKG, HSG chiing t6i dy phéng loi nhuan sau thué s&
hdi phuc va tang truéng manh trong ndm FY20 va FY21. Do do6 chiing t6i cho rdng nganh thép Viét Nam
hién dang duoc dinh gi thap hon tiém ning hién tai va 1a co hoi tot dé dau tur.

Hinh 6. Dinh gi4 nganh théo cc nuéc (EV/EBITDA; PE)

12

EV/EBITDA
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Ngudn: Bloomberg, Mirae Asset Vietnam Research estimate

Mirae Asset Research

Tuy nhién, cac cong ty thép — tdn ma Viét Nam van chua thé hoan toan khép kin chudi gié tri. Bac biét cac
cdng ty ton ma van phu thudc 16n vao thi truong xuét khau. Trong bdi canh anh huéng cua dich khién nhu
cdu thé giai tiép tuc suy giam (Bang 3, trang 4), chling t6i cho ring déng luc tang truéng chinh caa nganh
thép Viét Nam dén tir sy tai ciu trdc doanh nghiép, giam no vay va han ché dau tu cac du 4n méi.

Qua d6, chung t6i khuyén nghi TANG TY TRQNG nganh thép trong nim FY20 duya trén cac luan diém (i)
Du phdng loi nhuan cua cic cdng ty 16n trong ngang thép nhu Hoa Phat, Hoa Sen (MUA/TP: VND 16,700/cp;
Upside: +42.7% YoY) hay Nam Kim (MUA/TP: VND 10,900/cp; Upside: +48.7% YoY), (ii) Cai thién v&
thanh khoan ciing nhu ap luc ng vay
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Ticker Company name Country P/E EV/EBITDA P/B Sii:::end
005490 KS Equity POSCO Korae 9.6x 4.6x 0.3x 5.0%
5423 JP Equity TOKYO STEEL MFG CO LTD Japan 9.4x 2.9x 0.6x 2.4%
5440 JP Equity KYOEI STEEL LTD Japan 9.4x 4.7x 0.4x 5.7%
EVR LN Equity EVRAZ PLC Russia/UK 8.9x 4.7x 3.2x 0.0%
600782 CH Equity XINYU IRON & STEEL CO LTD China 4.7x 5.5x 0.6x 4.7%
600808 CH Equity MAANSHAN IRON & STEEL China 12.3x 7.6x 0.6x 6.3%
002318 CH Equity ZHEJIANG JIULI HI-TECH China 11.6x 8.2x 1.7x 4.2%
601225 CH Equity SHAANXI COAL INDUSTRY CO China 6.6x 3.7x 1.1x 5.1%
600507 CH Equity FANGDA SPECIAL STEEL TECH China 5.9x 3.0x 1.6x 0.0%
000778 CH Equity XINXING DUCTILE IRON PIPES China 8.6x 6.0x 0.6x 4.5%
002443 CH Equity ZHEJIANG KINGLAND PIPELINE China 8.3x 5.9x 1.3x 4.7%
002478 CH Equity JIANGSU CHANGBAO STEELTUBE China 7.1x 5.0x 1.1x 2.6%
601225 CH Equity SHAANXI COAL INDUSTRY CO L China 6.6x 3.7x 1.1x 5.1%
600507 CH Equity FANGDA SPECIAL STEEL TECH China 5.9x 3.0x 1.6x 0.0%
FMG AU Equity FORTESCUE METALS GROUP LTD Australia 9.9x 5.4x 2.5x 6.69%
8031 JP Equity MITSUI & CO LTD Japan 9.8x 14.8x 0.7x 4.73%
Average 8.4x 5.5x 1.2x 3.9%
HPG VN Equity HOA PHAT GROUP JSC Vietnam 7.7x 5.5x 1.5x 1.8%
SMC VN Equity SMC INVESTMENT TRADING JSC Vietnam N/A N/A 0.5x 9.3%
HSG VN Equity HOA SEN GROUP Vietnam 8.6x 5.x 0.9x 0%
NKG VN Equity NAM KIM STEEL JSC Vietnam 7.9x 5.6x 0.4x 0%
DTL VN Equity DAI THIEN LOC CORP Vietnam N/A N/A 0.7x 0%
TLH VN Equity TIEN LEN STEEL CORP JSC Vietnam N/A N/A 0.25x 14.7%
POM VN Equity POMINA STEEL CORP Vietnam N/A N/A 0.4x 0%
Ngudn: Bloomberg, Mirae Asset Vietham Research estimate

Mirae Asset Research 10
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Khuyén Nghi

CTCP tip doan Hoa Sen (HSG VN/Buy/TP: VND16,700) Khing dinh vi tri dAn dau mang tén ma

Vi lgi thé c6 hé théng hon 536 dai Iy va cira hang phan phéi, HSG 1a cong ty dau tién phuc hdi sau giai doan gid HRC tao dinh vao 2H18
(US$667/mt). Loi nhuan sau thué caa HSG hdi phuc manh vao nim FY19, dat VND461bn (+259% YoY).

Tir 3Q19 dén 1Q20, gi4 trung binh HRC d giam manh US$500/mt vao 04/2020. Ty Ié ton kho/tdng tai san trong 1Q20 cua HSG da co diu
higu tang tro lai mirc 29% (sv. 26% trong 4Q19). Chung t6i danh gia véi dién bién c6 loi cia gia HRC, chéc chin HSG sé tiép tuc tang ty
& tn kho/tdng tai san Ién mirc trén 33% vao 2Q20, qua d6 chung toi du phéng gidp bién LNG FY20 cai thién 1én mic 15.5% (bién LNG
FY19 13.1%).

Véi kha ning phéan phdi toan bo thi truong trong nudc, ching tdi du phong doanh thu noi dia cia HSG nam FY20 va FY21 1an luot dat
VND16,042bn (-2% YoY) va VND17,363bn (+8.2% YoY). Doanh thu mang xuit khéu chiing t6i danh gia s& bi anh huéng niang trong nim
FY20 khi céc thi truong toan cu hién tiép tuc duy tri ddn cach xa hoi, nhung s& phyuc hdi manh trong nam FY21 trong diu kién hét dich.
Chung toi du phong doanh thu xuét khau ciia HSG trong nam FY20 va FY21 14n lugt dat VND8,638bn (-20% YoY) va VND11,575bn
(+34% YoY).

Trong 2H20, HSG du kién phét hanh cho ¢6 déng chién lwgc véi ty 16 khong dwoc tiét 16 vai mirc gia khong dudi gia tri s6 sach/cd phiéu
(Book Value per share - BVPS). Chlng t6i du phong BV FY20 va FY21 lan lugt dat VND14,050/cp (+10.1% YoY) va VND15,466/cp
(+10% YoY). Vi mirc PB trung binh toan cau hign & mac 1.2x (Bang 4, trang 10), chang tdi cho rang gia hop 1y phéat hanh cho c6 déng
chién luoc s& ndm ¢ mirc PB FY20 1.2x, twong tng VND16,860/cp.

Téng hop dinh gia hai phuong phap So sanh va Binh gia tirng phan, ching t6i khuyén nghi MUA c6 phiéu HSG vdi dinh gia VND16,700/cp
(Upside: +45.2% YoY) véi PE FY20 7.4x.

CTCP Thép Nam Kim (NKG VN/Mua/TP: VND9,700) Cham lai dé tién xa hon

Trong nim FY 19, NKG di thoai hét vén & dy &n NKG Corea va nha may Nam Kim 1, qua d6 glup NKG ghi nhan dong tién hon VND850bn
dé tra no. Dong tién tir thodi vén di gitip NKG giam manh ng trong FY19, vé6i tdng mic no ngén va dai han con lai VND3,092bn (-20.3%
YoY).

Nam FY20-21, NKG khéng c6 dy dinh xay dung nha may méi, trir nha méay éng thép Chu Lai (t5hg mirc ddu tw VND150bn). Do d6 ching
t6i du phdng no vay cua NKG tiép tuc giam manh trong FY20 va FY 21, lan luot dat VND2,295bn (-25.8% YoY) va VND1,641bn (-28.5%
YoY).

Doanh thu mang xuit khau bi anh huéng manh do tc dong dich bénh, dic biét trong 2Q20. Dy phéng doanh thu nim FY20 dat
VND11,339bn (-7.2% YoY), va s& hdi phuc tir nim FY21 véi dy phong doanh thu dat VND13,752bn (+21.3% YoY).

Bat chap viéc doanh thu khong ting trudng trong nam FY20, chung t6i cho riang diém séng nhat trong hoat dong kinh doanh cia NKG
chinh 12 viéc cdi thign manh tinh thanh khoan, thé hién qua du phong hé s6 tra ng ting manh tir 0.2x trong ndm FY 19 1én 2.3x trong nim
FY20 va 3.3x trong nam FY21.

Do d6, chung t6i du phéng lgi nhuén sau thué ciia NKG nam FY20 va FY21 s& cai thién manh, 1an luot dat VND211bn (+345% YoY) va
VND284bn (+34.9%).

Chuing t6i gia dinh trong truong hop NKG c6 thé chuyén nhugng toan bo 32.6ha KCN My Xuan B véi gia ban trung binh US$55/m2/35
nim. Chiing t6i wéc tinh loi nhuan sau thué NKG ghi nhan dat VND212bn (twong dwong 100% LNST FY20). Do 14 lgi nhuan bat thuong,
chung 61 wdc tinh gié tri twong img dong gop cho ¢ phiéu NKG tuong tng VND1,200/cp.

Téng hop dinh gia hai phwong phap So sanh va Dinh gia ting phén, ching t6i khuyén nghi MUA ¢ phiéu NKG véi dinh gia VND10,900/cp
(Upside: +48.7% YoY) voi PE FY20 8.4x.

Mirae Asset Research 11
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CTCP TAP POAN HOA SEN

(HSG VN EQUITY)
Khang dinh vi thé dan d¢au mang tdn ma

Luén diém diu tu

Vi lgi thé c6 hé théng hon 536 dai ly va cira hang phan phéi, HSG 1a cong ty dau tién phuc hdi
sau giai doan gid HRC tao dinh vao 2H18 (US$667/mt). Tir 2H19-1H20, gia HRC di&n bién c6 lgi
khi giam vé& mic trung binh US$500-510/mt, bién LNG cua HSG cai thién manh tir 8.7% trong
3Q18 Ién 18.6% trong 1Q20. B4t chip viéc chlng t6i dy phéng doanh thu ciia HSG nim FY20
giam vé VND24,681bn (-8.8% YoY) khi nhu ciu thi truong xuat khau suy giam do anh hwéng cua
dich bénh, chiing t6i dy phong LNST ciia HSG van duoc hdi phuc manh mé, dat VND20bn (+88%
YoY). Trong nam FY21, du phéng gia HRC trung binh dat US$559/mt (+5% YoY) do nhu ciu
cua thé gigi hdi phuc sau dich, ching t6i dy phéng LNST tiép tuc ting trréng VND1,098bn (+19%
YoY) nhe quan ly tét hang tdn kho va gitr 6n dinh bién LNG nam FY21 & muc 15.1% (sv. 15.5%
bién LNG FY19).

Piém méi

Phét hanh cho cb déng chién lwgc trong nim FY20. Trong 2H20, HSG du kién phat hanh cho
¢ dong chién luoc vai ty 16 khong duoc tiét 16 voi mire gia khong dudi gia tri s6 sach/cd phiéu
(Book Value per share - BVPS). Ching tdi dy phéng BV FY20 va FY21 lan luot dat
VND14,050/cp (+10.1% YoY) va VND15,466/cp (+10% YoY). V&i mirc PB trung binh toan cu
hién & mirc 1.2x (Bang 4, trang 10), ching tdi cho rang gia hop ly phét hanh cho ¢6 déng chién
lugc $& nim & mic PB FY20 1.2x, twong tmg VND16,860/cp.

Du phéng bién LNG FY20 dat 15.5% nhé thay dbi h¢ théng quan tri va diu co hang tén kho.
Trong qua khr, lgi nhuan HSG phu thudc rat 16n vao bién dong gia HRC va mat tir 3-6 thang dé
phan anh vao lgi nhuan. Vao 1H18, chung t6i udc tinh gia trung binh cuia HRC dat mirc US$645/mt
(+29% YoY), gié trj ton kho ciia HSG trong 1Q18 va 2Q18 lan luot la VND9,852bn (+17% YoY;
41.5% tong tai san 1Q18) va VNDS8,305bn (+47% YoY; 35.5% tong tai san 2Q18). Pay la hai quy
ton kho cao nhit,trong giai doan FY14-20, tryc tiép khién bién LNG 3Q18 va 4Q18 giam manh vé
muc 8.7% va 8%.

Tir 3Q19 dén 1H20, gia trung binh HRC di giam manh US$500-510/mt vao 04/2020. Ty 1¢ ton
kho/tdng tai san trong 1Q20 cua HSG di c6 diu hiéu tang trd lai muc 29% (sv. 26% trong 4Q19).
Chung t6i danh gia véi din bién co loi cia gida HRC, chic chin HSG sé tiép tuc ting ty 18 ton
kho/tdng tai san 18n mic trén 33% vao 2Q20, qua d6 chung ti du phong gitip bién LNG FY20 cai
thién 1én mac 15.5% (bién LNG FY19 13.1%).

Rii ro
Rui ro v& viéc ban ldnh dao lién tuc giao dich c¢b phiéu HSG theo ching tdi anh huong khé 16n dén
gia cua cb phiéu HSG. Ngoai ra, HSG ciing c6 rui ro tir viéc van phu thugc vao gia HRC toan cau.

Valuation

Ching t6i dua ra khuyén nghi MUA vaéi gia muc tiéu 1a VND16,700/cp (Upside: +45.2%) bang
phuong phap dinh gi4 So sénh vai tham chiéu 12 cac cong ty thép trén toan cau. Vi phuong phap
dinh gia Multiple, gia myc tiéu cia HSG tuong duwong VND10,900/cp vGi mic PE FY20 7.4x.

FY (Dec) 2017 2018 2019 2020f 2021f
Revenue(VNDbn) 282691 341003 270743 246810 289391
OP(VNDbn) 21176 7731 13097 16783 17942
OPMargin(%) 75% 2.3% 48% 6.8% 6.2%
NP(VNDbn) 1,2250 1364 4898 9206 1,098.3
EPS(VND) 2,803 -36 1,001 2071 2474
ROE(%) 2.4% 26% 8.7% 14.9% 16.2%
PIE(X) 5.1X 15.8x 6.7x 7.4x 6.2
P/B(x) 0.3x 0.1x 04x 02x 02
DividendYield(%) 3% 16% 0% 6% %

Analystswho prepared this report are registered as research analysts in Korea but not in any other jurisdiction, including the U.S.
PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS IN APPENDIX 1 AT THE END OF REPORT.
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Valuation and Recommendation

Chiing t6i khuyén nghi MUA véi ¢b phiéu CTCP Tap doan Hoa Sen (HOSE: HSG) vé6i muc gia muc tiéu
VND 16,700 (Upside: +45.2%). Chlng tdi sir dung phuong phap dinh gié so sanh dua trén tham chiéu tir dinh
gid trung binh nganh thép cac nudc va dit kién lich st cua ¢b phiéu HSG.

Vi phuong phap multiple, mirc P/E 2020f tham chiéu 5.5x (70% ty trong), twong duong véi mic P/E trung
binh giai doan FY13-FY20. Trong qué khir, cb phiéu HSG luén c6 sy bién dong I6n vé bién lgi nhuan trudc
thué va khau hao (EBITDA) do tinh chit dau tu nha may méi lién tuc ciing va anh huong loi nhuan do dau
co vat liéu, ching t6i sur dung mac EV/EBITDA 2020f 14 4.5x (30% ty trong), twong dwong vdi mirc
EV/EBITDA khi HSG c6 bién loi nhuan tét nhét trong lich st (giai doan FY16-FY17).

Bang 5: Pinh gia HSG theo phuong phap multiple

EV/EBITDA

Valuation 2020 P/E (x) ) P/B (x)
EPS 2020 (VND/cp) 2,175 55
Gié tri sb séch (VND/cp) 14,050 12
EBITDA (VNDmn) 2,615,079 45
Ty trong 70% 30%
Gié theo ttmg phwong phap 11,963 27,789
Gid tri ¢ phiéu VND 16,711 VND16,404
Ngudn: Company data, Mirae Asset Vietnam Research estimate
Hinh 7a: PE lich sir 7 nam giai doan FY13-1H20 ctia HSG Hinh 7b: EV/EBITDA lich sir 7 ndm giai doan FY13-1H20 ctia HSG
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Ngudn: Bloomberg, Mirae Asset Vietnam Research estimate
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Investment highlight

1. Din dau lgi nhuan nganh tén ma nhd chiém linh thi treong ndi dia

a. Dwphéng téng san lweng FY20 syt giam 9%, hdi phuc tir FY21, trong d6 thij trwong
xuét khau bj tac dong manh

Véi kha ndng phan phéi toan bo thj trwéng trong nuwéc, ching téi cho rang doanh thu mang xuét
khau sé& anh hwéng chinh trong ndm FY20. Chung t6i dw phéng doanh thu néi dia ciia HSG nam
FY20 va FY21 lan lwot dat VND16,042bn (-2% YoY) va VND17,363bn (+8.2% YoY). Doanh thu
mang xuét khau chung t6i danh gia sé bi anh hwéng néng trong nam FY20 khi cac thj trwdng toan
cAu hién tiép tuc duy tri dan cach xa héi, nhwng s& phuc hdi manh trong ndm FY21 trong diéu kién
hét dich. Chuing t6i dw phéng doanh thu xuét khdu ctia HSG trong nam FY20 va FY21 Ian lwot dat
VNDS8,638bn (-20% YoY) va VND11,575bn (+34% YoY).

Chung t6i danh gia san lwgng mang ton sé giam manh hon mang éng thép trong FY20, khi tén vén
14 san phdm truyén théng danh cho thj truéng xuét khau. Do dd, ching téi dw phéng san lvong
mang tén FY20 giam vé& 941,573/mt (-10% YoY) va hdi phuc vao ndm FY21 véi san lwong dw
phéng dat 1,092,225/mt (+16% YoY). V& mang éng thép, ching tdi cho rdng mrc suy gidm sé thap
hon tén, nhwng van bi anh huéng khi cac chi sé san xuét cong nghiép ca nuéc déu dang cham lai.
Chuing t6i dw phéng san lwgng dng thép nam FY20 va FY21 1an lwot dat 365,271/mt (-6% YoY) va
398,145/mt (+9% YoY).

Hinh 8. Doanh thu xuét khiu & néi dia ciia HSG tir FY16-21 (VNDbn)
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Ngudn: Company data, Mirae Asset Vietam Research estimate

b. Dw phéng Igi nhuan FY20 van tang trwéng 88% nh& quan ly tét gia vén HRC va
chi phi lai vay bat chap suy giam doanh thu

Trong qué kht, lgi nhuan HSG phu thudc rat Ién vao bién dong gia HRC. Chang t6i danh gia div
lidu qua khe va cho réng gia HRC sé mét 3-6 thang dé phan anh vao lgi nhuan. Vao 1H18, ching
t6i wée tinh gia trung binh ciia HRC dat mirc US$645/mt (+29% YoY), gié tri tdn kho cia HSG trong
1Q18 va 2Q18 lan lwot 1a VND9,852bn (+17% YoY; 41.5% tdng tai sdn 1Q18) va VND8,305bn
(+47% YoY; 35.5% tdng tai san 2Q18). Ching tdi thdng ké giai doan FY14-1Q20, day la hai quy
tdn kho cao nhét, va c6 tac dong truc tiép khién bién LNG clia 2H18 rét vé mire thip nhét vong 6
nam qua. O’ 3Q18 va 4Q18, bién LNG clia HSG gidm manh v& mirc 8.7% va 8%.

Sau giai doan tai cAu trac tlr 2H18-FY19, HSG lién tuc ha ty 1& tdn kho, trong d6 ty I& tdn kho/tdng
tai san 1Q19 & mlrc 25%, thap nhét trong gia doan FY14-1Q20. T 3Q19 dén 1H20, gia trung binh
HRC da gidm manh v& mic trung binh US$520/mt (-12.1% YoY). Ching t6i nhan thiy ty 1& tdn

14
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kho/tdng tai san trong 1Q20 clia HSG da c6 d&u higu tang tré lai mirc 29% (sv. 26% trong 4Q19).
Chung t6i danh gia véi dién bién c6 loi clia gia HRC, chéc chan HSG sé tiép tuc tang ty & tén
kho/téng tai san lén mirc trén 33% vao 2Q20, qua doé ching t6i dw phéng gitp bién LNG cai thién
thém 0.5% |én mc 19.1% vao 2Q20.

V6i tinh hinh hién dang di&n bién c6 loi ctia HRC gitp cai thién bién LNG, ching t6i dw phéng
LNST cla HSG trong ndm FY20 sé tang truéng dot bién, dat VND920bn (+87.9% YoY) dya trén
gia dinh than trong gid HRC trung binh nam FY20 la US$532/mt (-3% YoY). Trong nam FY21,
chang t6i gia dinh gia HRC tang Ién US$559/mt (+5% YoY) do nhu cau I&n sau khi thé gi6i hét
dich, dw phéng LNST clia HSG tiép tuc hdi phuc, dat VND1,098bn (+19% YoY).

Hinh 9. Twong qua giita gi4 HRC (US$/mt) ty I¢ hang ton kho/tdng tai sén (x) va bién LNG ciia HSG (%)
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Ngudn: Company data, Mirae Asset Vietham Research estimate
Inv: Inventory (Hang ton kho)

DBdng thoi, véi xu huéng gidm ng vay, ching téi wéc tinh tdng no ctia HSG ndm FY20 va FY21 1an
lwot v& mirc VND7,400bn (-21.1% YoY) va VND7,161bn (-3.2% YoY). Qua d6, dw phéng chi phi
14 vay ndm FY20 va FY21 ciing gidm twong (rng v& VND555bn (-22% YoY) va VND517bn (-7%
YoY), gidp bién lgi nhuan trwéc thué ndm FY20 va FY21 1an lwot cai thién 1én mac 4.5% va 4.6%
(sv. 2.2% bién lgi nhuan trwéc thué nam FY1 9).

Hinh 10. Dur phéng cc khoan phai thu, ton kho va nevay ciia HSG (VNDbn)
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Ngudn: Company data, Mirae Asset Vietham Research estimate
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Hinh 11a. Thj ph4n méng éng thép FY16-19
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c. Duy tri thi phan sé mét mang t6n va sé hai mang 6ng thép du chiju nhiéu ap
lwe tir cac déi tha canh tranh

So sanh v6i cac cong ty tdn ma ddi thd trong nganh nhw NKG, DTL hay Blue Scopper, Hoa Sen
ndi bat v&i hé théng 536 cua hang va chi nhanh chi ban san pham cla Hoa Sen & khap 54 tinh
thanh. Trong ndm 2019, Hoa Sen d& thay ddi hé théng chi nhanh sang mé hinh chi nhanh — ctra
hang. V&i dd phd toan qudc hién nay, chiing t6i cho rang HSG sé khong tang thém clra hang trong
bdi canh nganh xay dwng — bat ddng san chua thwe sw biing nd. Ching t6i dw phéong téng sb lvong
chi nhanh ctia HSG ndm FY20 va FY21 van duy tri & mtc 536 clra hang, da dé giap HSG gid thi
phan s6 mét mang ton ma.

Hinh 11b. Thi phin mang ton FY16-FY19
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Ngudn: Company data, Mirae Asset Vieam Research estimate

Mirae Asset Research

Nam FY19 HSG tiép tuc chiém thj phan I&n nhét Viét Nam mang tdn ma véi 30.1% thj phan. Tuy
nhién ching t6i nhan thay thj phan ctia HSG mang tén ma da gidam manh, tr m&c 37.1% nam FY14
xubng 30.1% nam FY19, trvdc &p lwe mé rong san xuét cac déi thi canh tranh nhw Ton Bong A,
Nam Kim etc. Chung t6i wéc tinh thi phan Tén Dong A va Nam Kim ndm FY19 Ian lwot 12 17.1%
(sv. 13.2% nam FY14) va 16% (sv. 13.5% nam FY14). V& mang 6ng thép, HSG chiu 4p lwc canh
tranh cuc I&n cla HPG khi lién tuc tdng cong suét va tir 4Q20 Hoa Phat da tw cha dwoc nguyén
liéu HRC cho mang tén ma va ng thép. Thi phan ctia mang éng thép ctia HSG nam FY19 dat
15.5% (sv. 17.8% n&m FY14), tuy nhién chung t6i cho rang sé cé thé cai thién trong ndm FY21 sau
khi nha may 6ng thép Binh Binh di vao hoat dong tr 4Q19. Qua d6 gitip nang tdng céng suét 6ng
thép thém 100,000 tan 1én 937,000 tan.

d. Dw phéng gia phat hanh cho cé déng chién lwoc & mirc PB 1.2x

Hoa Sen c6 k& hoach phat hanh riéng & cho cong déng chién lugc, tuy nhién ty 1& chwa duoc
Hoa Sen cong b cu thé. Theo HSG gia phat hanh khéng dwéi gia tri s6 séach dw phéng FY20,
theo wéc tinh cdia ching t6i dat VND14,050/cp (+10.1% YoY). Chuang t6i danh gia véi vi thé
s& moét mang tén ma, va lgi thé canh tranh rat tét véi hé thédng ban hang pha khap Viét Nam,
ching t6i cho réng gia phat hanh cho ¢ déng chién lwoc hop Iy véi cb phiéu Hoa Sen sé& &
murc PB FY20 1.2x, twong (rng v&i mirc gia VND16,860/cp.
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CTCP Tap doan Hoa Sen (HSG VN/Buy/TP: VND16,700/Upside:+45.2%)

Comprehensive Income Statement (Summarized)

B&o c4o nganh tén ma

Statement of Financial Condition (Summarized)

(VNDbn) 2018 20219 2020f 2021f  (VNDbn) 2018 20219 2020f 20211
Revenue 34100 27,074 24,681 28939  Current Assets 9435 7,009 6,147 7,105
Cost of Sales (30697) (23530) (20855)  (24569)  Cashand Cash Equivalents 424 508 52 228
Gross Profit 3403 3545 3,826 4370 AR & Other Receivables 1,938 1318 1,440 1,564
SG&A Expenses (2630)  (2235)  (2147) (2576)  Inventories 5726 4323 3754 4447
Operating Profit 773 1,310 1,678 1,794 Other Current Assets 1,347 950 900 866
Non-Operating Profit 248 11 11 12 Non-Current Assets 10,399 9,626 9,092 8,592
Net Financial Income 12 (732 6 (486)  Net fixed assets 9627 8983 8590 8164
Pretax Profit 229 588 1,106 1320 fyvestments 63 22 22 22
Income Tax © (@) (189 (222)  Other longterm assets 709 621 40 405
Net Profit 136 490 921 1098  Total Assets 19834 16725 15239  156%
EPS (VND) (86 1091 2071 2474 Current Liabilities 10948 8325 6800 6,767
AP & Other Payables 1,693 822 1,084 1,400
Short-Term Financial Liabilities 8,458 6,625 4,946 4,721
Other Current Liabilities 797 877 569 645
Non-Current Liabilities 3,704 2,758 2457 2,157
Growth & margins (%) Total Liabilities 14652 11082 9057 8924
Revenue growth 206% -206%  -88% 173%  Controlling Interests 19826 16718 15232 15689
Gross profit growth 253% A% 1% 142%  Capital Stock 3850 4235 4235 4235
EBIT growth 635%  694%  281% 69%  Treasury Sharcs @) @ 7)) %)
Net profit growth -889% 250.0%  87.9% 193%  Funds 0 0 0 0
EPS growth -889% 2593%  88.0% 193%  Retained Eamings 15977 12485 10999 11457
Gross margin 100%  131%  155% 151%  Non-Controlling Interests 8 8 8 8
EBIT margin 23%  48%  68% 62%  Stockholders' Equity 19834 16725 15239 15697
Net profit margin 0.4% 1.8% 3.7% 38%  BVPS(VND) 46271 38987 35495  365%
Cash Flows (Summarized) Forecasts/Valuations (Summarized)
Cash Flows from Op Activities 7139 3422 2481 1752  PE(x) 158 6.7 74 6.2
Net Profit 136 490 921 1098  P/CF (x) 09 20 28 39
Depr. & amortization 1,078 1220 937 938  PB(x) 01 01 02 0.2
Others 622 734 588 548 EV/EBITDA (x) 7.70 500 540 5.00
Chg in Working Capital 5302 978 36 (833)  EPS(VND) -36 1,001 2071 2474
Cash Flows from Inv Activities (1973)  (653)  (500) (543)  CFPS(VND) 8085 582 4139  -3078
Capital expenditures (24%) (705  (617) (586)  BPS(VND) 46271 38987 35495 36598
Others 522 52 117 43 DPS(VND) 909 1 900 1,200
Cash Flows from Fin Activities (5.243)  (2769) (2360)  (L033)  Payoutratio (%) 258% 0% 41% 46%
Dividends (350) - (381) (508)  Dividend Yield (%) 16% 0% 6% %
Increase in equity - - - - Accounts Receivable Tumnover (x) 16.00 14.00 15.00 15.00
Increase in debt (4893) (2769) (1979 (625)  Tnventory Tumover (x) 68.00 67.00 66.00 66.00
Beginning Balance 503 424 432 52 Accounts Payable Tumnover (x) 20.00 13.00 1900 2100
Ending Balance 427 423 52 228 ROA (%) 0.7% 2.9% 6.0% 7.0%
ROE (%) 2.6% 8.7% 149% 16.2%
Liability to Equity Ratio (%) 2832% 196.7% 146.7% 131.9%
Current Ratio (%) 90.0% 90.0% 90.0%  100.0%
Net Debt to Equity Ratio (%) -2300% -1600% -120.0% -100.0%
Interest Coverage Ratio (x) 090 180 300 350
Mirae Asset Research 17
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CTCP Thép Nam Kim
(NKG VN EQUITY)

Cham lai dé tién xa hon

Luén diém diu tw

Chiing t6i d4nh gia diém sang nhét cia thép Nam Kim nim & viéc cong ty da chip nhan thoai vén
khoi cac DA khé mang tinh sinh 1oi & thoi diém hién tai nhw Nam Kim Corea va nha may Nam
Kim 1 da mang lai dong tién VND850bn dé NKG giam no ngin han va dai han. Ching t6i dy
phéng ty 1& ng vay/VCSH nam FY20 va FY21 cua NKG lan luot 13 1.22x (sv. 1.59x nim FY19)
va 1.06x. Viéc co ciu lai no va dy phéng loi nhuan phuc hdi nho gia HRC duy tri én dinh & muc
US$532/mt (-3% YoY), ching tdi du phéng loi nhuan ciia NKG trong nim FY20 va FY21 s& hdi
phuc manh mg, 1an luot dat VND 211bn (+345% YoY) va VND 231bn (+18.5% YoY). Ngoai ra,
néu NKG chuyén nhugng thanh cong dat KCN My Xuan B (32.68ha), chiing t6i uéc tinh loi nhun
sau thué cia NKG s& dugc déng gop it nhit VND 212bn, twong duong ting dinh gid thém
VND1,200/cp.

Piém méi

Bién LNG cii thién nho lwgng lén tén kho gia ré 1Q20: Véi lugng ton kho cudi 1Q20 dat
VND2,756bn (+70% QoQ), trong duong 34.6% tong tai san), ching t6i udc tinh hrong ton kho s&
gitp cho bién LNG cua NKG trong 2Q20 va 3Q20 tang 1én 4.5%. Qua d6, chung t6i du phong
LNST nim FY20 va FY21 lan luot dat VND211bn (+345%) va VND231bn (+18.5% YoY)

Du phong doanh thu FY20 suy giam, hdi phuc tir FY21: NKG ¢6 35-40% doanh thu dén tir th
trudng xuit khiu, nhung hién nay thi truong xuit khau tiép tuc bj anh huéng béi dich Covid-19.
Do d6, ching i du phéng doanh thu thi truong xuit khiu nim FY20 va FY21 lan luot dat
VND3,968bn (-18.5% YoY) va VND5,225bn (+31.7% YoY). V&i thi truong ndi dia, chung téi danh
gid doanh thu s& it bi anh hudng hon. Ching t6i dy phdng doanh thu thj tridng ndi dia FY20 va
FY21 Ian lwgt dat VND7,370bn (+1% YoY) va VNDS8,526bn (+15.7% YoY).

Loi nhuin ddt bién c6 thé dén trong nim FY20: Chung t6i udc tinh gia tri trung binh KCN My
Xuan B hién nay & mirc US$60/m2. Trong truong hop ¢6 thé chuyén nhuong toan b 32,6ha s& &
mic gia tdi thiéu US$55/m2, chiing toi di phéng lgi nhuan tir viéc chuyén nhuong tai san 1a VND
212bn. Gia st trudng hop chuyén nhuong thanh céng toan bo khu dét trong FY20, gid tri ¢b phiéu
chung t6i dinh gié s& tang thém VND1,200/cp 1én VND 10,900/cp (Upside: +42.7%).

Rui ro

Rii ro vé ty I¢ ton kho/tdng tai san lén. Trong qua khir giai doan FY18, NKG luén giir mirc t5n
kho/tdng tai san Ién hon 35%. Do d6, khi gia HRC tiép tuc ting da anh huong manh dén két qua
kinh doanh cia NKG. 1Q20 chiing toi nhan thiy ty 18 nay da 1én 35%, do d6 NKG c6 rii ro 1n vé
loi nhuan néu gia HRC tiép tuc ting manh trén US$580/m.

Valuation

Ching t6i dua ra khuyén nghi MUA vaéi gia muc tiéu 1a VND9,700/cp (Upside: +34.7%) bang
phuong phép dinh gia so sanh. Vi phuong phap dinh gia so sénh, gid muc tiéu cia NKG tuong
duong VND9,700/cp, véi mitc P/E 2020f 8.4x. Véi phuong phap dinh gia ting phan, chdng toi
wdc tinh lgi nhuan sau thué thu vé tir viéc chuyén nhuong 32.6ha dat KCN My Xuén B la
VND212bn, trong dwong véi mirc dinh gia VND1,200/cp. Téng hop hai phuong phap dinh gié,
gia muc tiéu cb phiéu NKG tuong duong VND10,900/cp (Upside: +51.3%).

FY (Dec.) 2017 2018 2019 2020f 2021f

Revenue(VNDbn) 12,619.3 148118 148118 11,3395 13,752.6
OP(VNDbn) 10244 389.9 3899 4422 4813
OPMargin(%) 8.1% 2.6% 2.6% 3.9% 35%
NP(VNDbn) 7075 57.3 57.3 2111 2870
EPS(VND) 3,349 252 252 1,037 1,458
ROE(%) 24.1% 19% 1.9% 6.7% 8.6%
P/E(X) 5.0x 25.1x 25.1x 8.4x 6.2x
P/B(X) 0.4x 0.2x 0.2x 0.2x 0.2x
DividendYield(%) 4% 0% 0% 5% 5%

Note: NP refers to net profit attributable to controlling interests
Ngudn: Company data, Bloomberg, Mirae Asset Vietnam Research estimates

PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS IN APPENDIX 1 AT THE END OF REPORT.
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Valuation and Recommendation

Chiing t6i khuyén nghi MUA véi ¢ phiéu CTCP Thép Nam Kim (HOSE: NKG) véi mirc gia myc tiéu
VND9,700/cp (Upside: +34.7%) v&i PE FY20 8.4x. Ngoai ra, ching tdi sir dung phuong phap dinh gia so
sanh két hop vai dinh gié tirng phan caa khoan loi nhuan bt thuang véi gia dinh chuyén nhugng thanh cong
32.6ha ¢it KCN My Xuan B ¢ mirc gia USD 55/m2/50 nam.

V6i phuong phap multiple, mirc P/E 2020f tham chiéu 7.0x (90% ty trong) va EV/EBITDA 2020f la 5.0x
(10% ty trong), trong duong vai muc P/E trung binh giai doan 2013-2019 va EV/EBITDA. Gia muc tiéu cia
phuong phép multiple cho ¢b phiéu NKG la VND 9,600/cb phiéu.

Vé6i phuong phép dinh gia ting phan, chiing t6i uéc tinh tdng loi nhuan trudc thué dong gop tir viec chuyén
nhuong 32.6ha KCN M§ Xuén B dat VND 265bn, twrong ung v6i muc logi nhuan sau thué bét thuong dat
VND 212bn. Ching tdi gia dinh NKG c6 thé chuyén nhwong khu dét trong 2H20, gid tri twong tmg dugc ting
thém tir chuyén nhuong tai san dat VND 1,170/ phiéu.

Chiing 61 danh gi4 thoi diém kho khin nhat ddi voi NKG d qua. Trong d6 lgi nhuan du phéng tir nam 2020f
s& dén chii yéu tir viéc tai cu tric doanh nghiép va giam no vay. Bong thoi, chang toi du phong gia HRC s&
khoé ting manh nhur giai doan 2017-2018 khi ngudn cung tir Brazil va Uc van 6n dinh, qua d6 gitp loi nhuan
ciia NKG 6n dinh trong nam FY21.

Bang 6: Pinh gia HSG theo phuong phap multiple

Valuation 2020 PIE EV/EBITDA One-off
EPS 2020 (VND/cp) 1,160 7
Gia tri sd séch (VND/cp) 36,716
EBITDA 876,526 5
Ty trong 90% 10%
Gié theo timg phwong phap 8,120 24,080 1,200
Gid tri ¢ phiéu VND9,700 VND 10,900

Ngudn: Company data, Mirae Asset Vietnam Research estimate

Hinh 12a: PE lich stf 7 nam giai doan FY13-1H20 ctia NKG Hinh 12b: PE lich str 7 nam giai doan FY13-1H20 ctia NKG
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Investment highlight

1. Duw phéng doanh thu FY20 giam 7% nhung lgi nhuin ting manh nho lwgng ton
kho Ién véi gia vén ré tir 1Q20

a. Duwphéng doanh thu xuét khdu anh gizm 16% nim FY20 do anh hwéng cia dich Covid-
19

Tuwong tv HSG, doanh thu thi trvdng xuat khiu déng gop tir 35-40% téng doanh thu ciia Nam Kim. V&i tinh
hinh dich bénh phtrc tap khién ngudn cau suy yé&u, ching t6i dy phéng san lwgng xuat khau 2Q20 dat 55,500
tan (sv. Trung binh 70,000 tan). Qua d¢, dy phdng doanh thu xuat khdu ndm FY20 dat VND3,968bn (-18.5%
YoY). Tuy nhién, chiing t6i van cho rang qua ndm FY21 dich Covid-19 s& chdm dit, cdu mang ton ma sé quay
tré lai v&i du phéng san lwong xuat khau FY21 dat VND5,225bn (+31.7% YoY). Thi trwedng noi dia ching to6i
cho ring sé& it bi anh huwdng nhod nén kinh t& dwoc mé cira lai sém tir 04/2020. Do d6, ching t6i dy phdng
doanh thu thj trwong ndi dia FY20 va FY21 lan lwot dat VND7,370bn (+1% YoY) va VNDS8,526bn (+15.7%
YoY).

Hinh 13: Doanh thu va ting truéng doanh thu xuat khiu va ndi dia (VNDbn; %)
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Ngudn: Company data, Mirae Asset Vietham Research estimate
b. Lginhuin FY20 ting manh nh& lwgng ton kho I&n gia thap ctia 1Q20 va tich cwe giam 13i vay

Trong qué kht, loi nhuan NKG cling phu thudc rat I&n vao bién dong gia HRC va sé mat 3-6 thang
dé phan anh vao lgi nhuan. Vao 1H18, ching téi wéc tinh gia trung binh ctia HRC dat mic
US$645/mt (+29% YoY), gia tri tdn kho clia NKG trong 2Q18 va 3Q18 lan lwot VND3,847bn (+53%
YoY; 39.8% tdng tai san 2Q18) va VND3,570bn (+44% YoY; 38.4% tdng tai san 3Q18). Ching toi
cho réng chinh sw dau co' qua Ién hang tén kho da trwe tiép khién bién LNG cla 4Q18-1Q19 rét
vé& mirc thap nhét vong 6 ndm qua. O’ 4Q18 va 1Q19, bién LNG ctia NKG gidm manh vé& murc 0.6%
va 0%.

Sau giai doan tai cAu trac tlr 2H18-FY19, NKG lién tuc ha ty 1& tdn kho, trong d6 ty I& tdn kho/tdng
tai san 1Q19 & mlrc 23%, th&p nhét trong gia doan FY14-1Q20. Tir 3Q19 dén 1Q20, gia trung binh
HRC da gidam manh v& muc trung binh US$520/mt (-12.1% YoY) va tiép tuc gidm vé mic
US$500/mt vao 04/2020. Ching tdi nhan thay ty Ié tdn kho/tdng tai san trong 1Q20 ctia NKG d& cé
dAu hiéu tang tré lai mirc 35% (sv. 30% trong 4Q19), gitp NKG c6 lwong Ién nguyén vat lieu gia
ré cho céc quy tiép theo.

Vi tinh hinh hién dang dién bién c6 lgi cia HRC gilp céi thién bién LNG, chang t6i dw phéng
LNST ctia NKG trong nam FY20 sé téng trwdng dot bién, dat VND211bn (+345% YoY) dwa trén
gia dinh than trong gia HRC trung binh nam FY20 la US$532/mt (-3% YoY). Trong nam FY21,
ching téi gia dinh gia HRC tang lén US$559/mt (+5% YoY) do nhu cdu I&n sau khi thé gi¢i hét
dich, dw phéng LNST clia NKG tiép tuc hdi phuc, dat VND284bn (+34.9% YoY).
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Hinh 14. Tuong qua giita gia HRC (US$/mt) ty I¢ hang tén khoténg tai san (x) va bién LNG ciia NKG (%6)
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Nguédn: Company data, Bloomberg, VSA, Reteur, Fiinpro, Mirae Asset Vietnam Research estimate
Inventory: Inv (Hang ton kho)

e. Duw phédng ty |1é ng/VCSH giai doan FY20 gidm vé 0.6x gitip cai thién manh LNST

Nho viéc thodi von dy an Nam Kim Corea va nha mdy Nam Kim 1 (cng suat 50,000 tan) da giup NKG gidam
manh no trong FY19, v&i tdng mirc no ngdn va dai han con lai VND3,092bn (-20.3% YoY). Chung t6i du phéng
téng no clia NKG trong nam FY20 va FY21 gidm manh ti€p tuc gidam manh khi khéng con dau tu méi cac dyu
an 16n. Ngoai ra trong tredng hop chuyén nhugng thanh céng 32.6ha dat KCN My Xuan B, ching t6i wdc
tinh NKG s& thu vé VND493bn (40% CFO ndm 2019). Ching téi du phéng t6ng du no cac ndm FY20 va FY21
s& duoc cai thién ddng k& an lwot vé VND2,295bn (-25.8% YoY) va VND1,641bn (-28.5% YoY). B4t chap viéc
doanh thu khong ting trudng trong ndm FY20, ching tdi cho rang diém sang nhat trong hoat dong kinh
doanh ctia NKG chinh 13 viéc cai thién manh tinh thanh khoan, thé hién qua dy phéng hé s6 tra ng tang
manh tr 0.2x trong ndm FY19 |én 2.3x trong nam FY20 va 3.3x trong nam FY21.

Do d6, ching téi du phéng lgi nhuan sau thué€ clia NKG ndm FY20 va FY21 sé cai thién manh, [an lvot dat
VND211bn (+345% YoY) va VND284bn (+34.9%). VGi gid dinh gid HRC nam FY21 ting 5%, twong duong
USS600/mt , ching téi nhan thay cé sy cai thién manh & bién lgi nhuan trudce thué, khau hao va I3i vay, lan
lwrot dat mirc 3.9% cho ndm FY20 va 3.5% cho ndm FY21, qua dé dam bdo Igi nhuan va thanh khoan dong
tién cho NKG trong 18 thang sap t&i (2H20-FY21).

Hinh 15: Ty trong ng vay (VNDbn; %)
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Ngudn: Company data, Mirae Asset Vietham Research estimate
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f.  Lginhuan dot bién tir chuyén nhwgng dat KCN My Xuan B

Hién tai, quy dat KCN clia Ba Ria-Viing Tau cling khdng ndm ngoai xu hudng ting gia dat KCN. Dua trén khdo
sat clia ching tdi, gid cho thué dat & KCN M§ Xuan B hién nay dang & mirc US$60/m2/35 ndm. Ching tdi gia
dinh trong treong hop NKG cé thé chuyén nhugng toan bd 32.6ha, gia ban trung binh s& & murc chiét khau
quy dat I6n 1a 10%, twong duwong USS55/m2/35 ndm. Ching t6i wdc tinh Igi nhuan sau thué NKG ghi nhan
dat VND212bn (tuvong dwong 100% LNST FY20). Do I3 Igi nhuan bat thudng, ching tdi wéc tinh gia tri twong
rng déng gép cho ¢b phiéu NKG twong (rng VND1,200/cp.

Bang 7. Bang so sanh gia d4t KCN Ba Ria— Viing Tau (US$/m2/niim)

Nam thanh Thoi gian con Mot 1an

STT TénKCN lap Nam hét han lai (USD/m2) Ghicha
1 PhuMyIl 2005 2055 35 75 D3 15p day
I Cong thém tién thué dat thé tam
2 Phu My Il MR 2008 2058 38 70 tinh 3,975d/m2
— Cong thém tién thué dat thé tam
3 PhuMy3 2007 2057 37 150 tinh 3,975d/m2
4 My Xuan A 2002 2052 32 50
5 My Xuan A2 2001 2051 31 120 Thu thém phi tly vao nong d6 6
nhiém
6 MY Xuan B1-Dai Duong 2006 2056 36 60
7 bDatbé 2009 2059 39 50-55
8 Chaubuc 2008 2058 38 51.1

Ngudn: BIZA, JLL Vietnam, CBRE Vietnam, Mirae Asset Vietnam Research estimate
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CTCP Thép Nam Kim (NKG VN/Buy/TP: VND?9,700/Upside: +34.7%)

Comprehensive Income Statement (Summarized)

Statement of Financial Condition (Summarized)

Béo c4o nganh tén ma

(VNDbn) 2018 20219 20201 2021f  (VNDbn) 2018 20219 2020f 2021t
Revenue 148118 113395 137526 159626  CurrentAssets 6,129 4,102 4,159 3,605
Cost of Sales (140189)  (106024) (12954.9) (14,7974)  Cashand Cash Equivalents 508 659 763 631
Greoss Profit 7928 7371 7976 11653 AR & Other Receivables 1,107 745 877 671
SG&A Expenses (402.9) (294.8) (3576) (5268)  Inventories 4,090 2421 2,321 2,110
Operating Profit 3899 4422 440.1 6385  Other Current Assets 423 278 191 193
Non-Operating Profit 50 95 100 104  Non-Current Assets 4,046 4,020 3644 3320
Net Financial Income (332.7) (206.3) (152.3) 684 Net fixed assets 3992 3,976 3507 3183
Pretax Profit 62.2 2454 297.7 7173 Tnvestments 24 9 63 63
Income Tax 4.8) (344) (476) (1148)  Other long-term assets 29 35 74 74
Net Profit 573 2111 250.1 6025  Total Assets 10174 8122 7,802 6,926
EPS (VND) 2520 1,037.0 12650 31070  Current Liabilities 5557 3,924 4,081 3,164
AP & Other Payables 7 548 1557 1,347
Short-Term Financial Liabilities 4,503 3,201 2,389 1,672
Other Current Liabilities 276 175 135 145
Non-Current Liabilities 1677 1,226 705 625
Growth & margins (%) Total Liabilities 7234 5151 4,786 3,789
Revenue growth 174% -178% 69%  213%  Controlling Interests 10,174 8122 7,802 6,926
Gross profit growth -42.1% 569%  115.7% 82%  Capital Stock 1,300 1,820 1820 1,820
EBIT growth -61.9% 839%  603.9% -05%  Treasury Shares 0 0 0 0
Net profit growth 919% -174%  3459%  185%  Funds 23 37 39 39
EPS growth -91.9% -175%  3462%  184%  Retained Eamnings 8,851 6,265 5944 5,067
Gross margin 5.4% 2.8% 6.5% 58%  Non-Controlling Interests 0 0 0 0
EBIT margin 2.6% 05% 39% 32%  Stockholders' Equity 10174 8122 7,802 6,926
Net profit margin 0.4% 0.4% 1.9% 18%  BVPS(VND) 54438 43198 41516 36,716
Cash Flows (Summarized) Forecasts/Valuations (Summarized)
Cash Flows from Op Activities 2,336 1,210 791 513 PE(x) 251 265 70 59
Net Profit 57 211 250 603  P/CF (x) 06 12 19 29
Depr. & amortization 421 442 356 356 PB(x) 02 0.2 02 0.2
Others 391 254 329 77 EV/EBITDA (x) 750 9. 9|(<) 510 200
Chg in Working Capital 1,466 302 (145) (523)  EPS(VND) 252 -463 1,037 1,265
Cash Flows from Inv Activities (195) (228) 359 178  CFPS(VND) 6,647 4344 2817  -5968
Capital expenditures (428) 93) 47) (44)  BPS(VND) 43198 41516 36,716 35741
Others 234 (136) 406 223 DPS(VND) 5 0 500 500
Cash Flows from Fin Activities (1,773) (1,336) (888) (745)  Payout ratio (%) 2% 0% 43% 36%
Dividends 1) - (91) (91)  Dividend Yield (%) 0% 0% 6% 6%
Increase in equity - - - - Accounts Receivable Turnover (x) 15x 21x 19x 18x
Increase in debt (1,772) (1,336) (797) (654)  Inventory Turnover (x) 63x 2% 73x 70x
Beginning Balance 461 106 368 315 Accounts Payable Tumover (x) 14x 48x 46x 47x
Ending Balance 830 (249) 630 261  ROA (%) 0.7% 0.6% 3.0% 3%
ROE (%) 1.9% 1.6% 6.7% 7.6%
Liability to Equity Ratio (%) 1734% 1586%  1208%  104.6%
Current Ratio (%) 1000% 1000% 1100%  130.0%
Net Debt to Equity Ratio (%) -1300% -1000%  -60.0%  -40.0%
Interest Coverage Ratio (x) 120 020 230 330
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APPENDIX 1

Important Disclosures & Disclaimers

2-Year Rating and Target Price History

Company (Code) Date Rating Target Price
7| &1 H(00000) m/d/yy Trading Buy 0,000,000
Stock Ratings Industry Ratings
Buy : Relative performance of 20% or greater Overweight : Fundamentals are favorable or improving
Trading Buy : Relative performance of 10% or greater, but with volatility Neutral : Fundamentals are steady without any material changes
Hold : Relative performance of -10% and 10% Underweight : Fundamentals are unfavorable or worsening
Sell : Relative performance of -10%

Ratings and Target Price History (Share price (—), Target price (==), Not covered (m), Buy ( A ), Trading Buy (m), Hold (e), Sell (#))

* Our investment rating is a guide to the relative return of the stock versus the market over the next 12 months.

* Although it is not part of the official ratings at Mirae Asset Daewoo Co., Ltd., we may call a trading opportunity in case there is a technical or short-term material development.
* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst’s estimate of future earnings.

* The achievement of the target price may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions.

Equity Ratings Distribution & Investment Banking Services

Buy Trading Buy Hold Sell
Equity Ratings Distribution 74.13% 15.92% 9.95% 0.00%
Investment Banking Services 75.00% 11.11% 13.89% 0.00%

* Based on recommendations in the last 12-months (as of March 31, 2016)

Disclosures

As of the publication date, Mirae Asset Daewoo and/or its affiliates do not have any special interest with the subject company and do not own 1% or more of the subject company's
shares outstanding.

Analyst Certification

The research analysts who prepared this report (the “Analysts”) are registered with the Korea Financial Investment Association and are subject to Korean securities
regulations. They are neither registered as research analysts in any other jurisdiction nor subject to the laws or regulations thereof. Each Analyst responsible for the
preparation of this report certifies that (i) all views expressed in this report accurately reflect the personal views of the Analyst about any and all of the issuers and securities
named in this report and (ii) no part of the compensation of the Analyst was, is, or will be directly or indirectly related to the specific recommendations or views contained
in this report. Mirae Asset Daewoo Co., Ltd. (“Mirae Asset Daewoo”) policy prohibits its Analysts and members of their households from owning securities of any company
in the Analyst’s area of coverage, and the Analysts do not serve as an officer, director or advisory board member of the subject companies. Except as otherwise specified
herein, the Analysts have not received any compensation or any other benefits from the subject companies in the past 12 months and have not been promised the same
in connection with this report. Like all employees of Mirae Asset Daewoo, the Analysts receive compensation that is determined by overall firm profitability, which includes
revenues from, among other business units, the institutional equities, investment banking, proprietary trading and private client division. At the time of publication of this
report, the Analysts do not know or have reason to know of any actual, material conflict of interest of the Analyst or Mirae Asset Daewoo except as otherwise stated
herein.

Disclaimers

This report was prepared by Mirae Asset Daewoo, a broker-dealer registered in the Republic of Korea and a member of the Korea Exchange. Information and opinions
contained herein have been compiled in good faith and from sources believed to be reliable, but such information has not been independently verified and Mirae Asset
Daewoo makes no guarantee, representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of the information and opinions
contained herein or of any translation into English from the Korean language. In case of an English translation of a report prepared in the Korean language, the original
Korean language report may have been made available to investors in advance of this report.

The intended recipients of this report are sophisticated institutional investors who have substantial knowledge of the local business environment, its common practices,
laws and accounting principles and no person whose receipt or use of this report would violate any laws or regulations or subject Mirae Asset Daewoo or any of its affiliates
to registration or licensing requirements in any jurisdiction shall receive or make any use hereof.

This report is for general information purposes only and it is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any securities
or other financial instruments. The report does not constitute investment advice to any person and such person shall not be treated as a client of Mirae Asset Daewoo by
virtue of receiving this report. This report does not take into account the particular investment objectives, financial situations, or needs of individual clients. The report is
not to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained herein are as of the date hereof and are subject to
change without notice. The price and value of the investments referred to in this report and the income from them may depreciate or appreciate, and investors may incur
losses on investments. Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital may occur. Mirae Asset
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Daewoo, its affiliates and their directors, officers, employees and agents do not accept any liability for any loss arising out of the use hereof.

Mirae Asset Daewoo may have issued other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this report. The reports
may reflect different assumptions, views and analytical methods of the analysts who prepared them. Mirae Asset Daewoo may make investment decisions that are
inconsistent with the opinions and views expressed in this research report. Mirae Asset Daewoo, its affiliates and their directors, officers, employees and agents may have
long or short positions in any of the subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any such securities or other
financial instruments from time to time in the open market or otherwise, in each case either as principals or agents. Mirae Asset Daewoo and its affiliates may have had,
or may be expecting to enter into, business relationships with the subject companies to provide investment banking, market-making or other financial services as are
permitted under applicable laws and regulations.

No part of this document may be copied or reproduced in any manner or form or redistributed or published, in whole or in part, without the prior written consent of Mirae
Asset Daewoo.

Distribution

United Kingdom: This report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within Article 19(5)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other persons to whom it may
lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant Persons”). This report is directed only
at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this report or any of its contents.

United States: Mirae Asset Daewoo is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research
reports and the independence of research analysts. This report is distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, to “major U.S.
institutional investors” in reliance on the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934, as amended. All U.S.
persons that receive this document by their acceptance hereof represent and warrant that they are a major U.S. institutional investor and have not received this report
under any express or implied understanding that they will direct commission income to Mirae Asset Daewoo or its affiliates. Any U.S. recipient of this document wishing
to effect a transaction in any securities discussed herein should contact and place orders with Mirae Asset Securities (USA) Inc. Mirae Asset Securities (USA) Inc. accepts
responsibility for the contents of this report in the U.S., subject to the terms hereof, to the extent that it is delivered to a U.S. person other than a major U.S. institutional
investor. Under no circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through Mirae
Asset Daewoo. The securities described in this report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, may not be
offered or sold in the U.S. or to U.S. persons absent registration or an applicable exemption from the registration requirements.

Hong Kong: This report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures Commission. The
contents of this report have not been reviewed by any regulatory authority in Hong Kong. This report is for distribution only to professional investors within the meaning
of Part | of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules made thereunder and may not be redistributed
in whole or in part in Hong Kong to any person.

All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Mirae Asset Daewoo or
its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Mirae Asset Daewoo and its
affiliates to any registration or licensing requirement within such jurisdiction.
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